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Independent Auditor’s Report

The Board of Directors

Luther F. Carson Four Rivers
Center, Inc.

Paducah, Kentucky

We have audited the accompanying financial statements of Luther F. Carson Four Rivers Center, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2018 and 2017, and the related
statements of activities and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Luther F. Carson Four Rivers Center, Inc. as of June 30, 2018 and 2017, and the changes in its net assets and its cash

flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.
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Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The schedules
of functional expenses on pages 15 and 16 are presented for purposes of additional analysis and are not a required part of
the financial statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.
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LUTHER F. CARSON FOUR RIVERS CENTER, INC.

ASSETS

Cash and cash equivalents
Accounts receivable
Investment revenue receivable
Prepaid expenses
Inventory
Unconditional promises to give:
Other purposes, net
Temporarily restricted purposes, net
Permanently restricted purposes, net
Investments, at fair value:
Temporarily restricted
Permanently restricted
Property and equipment, net

TOTAL ASSETS

STATEMENTS OF FINANCIAL POSITION
JUNE 30

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Accrued expenses
Deferred revenue

Total liabilities

Net Assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

TOTAL LIABILITIES AND
NET ASSETS

See notes to financial statements.

2018 2017
$ 265,705 $ 393,849
160,092 120,153
26,321 17,386
62,846 45,686
21,578 18,274
18,780 27,594
14,460,537 15,178,222
4,859,665 5,419,259
3,589,012 2,478,738
12,419,455 11,352,704
22,557,966 23,470,249
$ 178,389 $ 151,337
69,535 61,224
480,471 742,253
728,395 954,814
22,366,113 23,110,783
18,068,329 17,684,554
17,279,120 16,771,963
57,713,562 57,567,300

$58,441,957

$58,522,114




LUTHER F. CARSON FOUR RIVERS CENTER, INC.

Operating Revenue:
Performances
Facility rentals
Adbvertising
Ancillary

Total operating revenue
Operating Expenses:
Program costs
Supporting services:
General and administrative
Fundraising expenses
Total operating expenses

Loss from operations

Contributed Support:
Individual and corporate contributions
Grants
Bad debts
Amortization of contribution discount
Net assets released from restrictions
Transfers from endowment to operating

Total contributed support
Gain (loss) from operations and support
Nonoperating Revenues:

Investment revenue

Realized gains on investments

Net unrealized gains on investments

Non-monetary income

Total nonoperating revenues
Nonoperating Expenses:

Depreciation

Non-monetary expenses

Total nonoperating expenses
Gain (loss) from nonoperating activities
Restrictions satisfied by payments
Changes in net assets

Net assets - beginning of year

NET ASSETS - END OF YEAR

See notes to financial statements.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2018

Temporarily Permanently
Unrestricted Restricted Restricted Total

$ 1,767,706 $ - $ - $ 1,767,706
379,917 - - 379917
165,990 - - 165,990
214,072 - - 214,072
2,527,685 - - 2,527,685
2,187,171 - - 2,187,171
1,184,371 - - 1,184,371
176,594 - - 176,594
3,548,136 - - 3,548,136
(1,020,451) - - (1,020,451)
154,646 - - 154,646
341,687 - - 341,687
(150) - - (150)

- 283,501 147,029 430,530

235,417 (94,964) (140,453) -
415,909 - (415,909) -
1,147,509 188,537 (409,333) 926,713
127,058 188,537 (409,333) (93,738)
9,010 92,909 598,627 700,546

- 23,377 23,345 46,722

- 162,095 294,518 456,613

12,680 - - 12,680
21,690 278,381 916,490 1,216,561
957,497 - - 957,497
19,064 - - 19,064
976,561 - - 976,561
(954,871) 278,381 916,490 240,000
83,143 (83,143) - -
(744,670) 383,775 507,157 146,262
23,110,783 17,684,554 16,771,963 57,567,300
$22,366,113 $18,068,329 $17,279,120 $57,713,562




LUTHER F. CARSON FOUR RIVERS CENTER, INC.

Operating Revenue:
Performances
Facility rentals
Advertising
Ancillary

Total operating revenue

Operating Expenses:
Program costs
Supporting services:
General and administrative
Fundraising expenses

Total operating expenses
Loss from operations

Contributed Support:
Individual and corporate contributions
Grants
Bad debts
Amortization of contribution discount
Net assets released from restrictions
Transfers from endowment to operating

Total contributed support
Gain from operations and support
Nonoperating Revenue:

Investment revenue

Realized losses on investments

Net unrealized gains (losses) on investments

Gain on sale of assets

Non-monetary income

Total nonoperating revenues
Nonoperating Expenses:

Depreciation

Non-monetary expenses

Total nonoperating expenses
Gain (loss) from nonoperating activities
Restrictions satisfied by payments
Changes in net assets
Net assets - beginning of year

NET ASSETS - END OF YEAR

See notes to financial statements.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2017

Temporarily Permanently
Unrestricted Restricted Restricted Total

$ 1,752,676 $ - $ - $ 1,752,676
388,280 - - 388,280
180,104 - - 180,104
180,875 - - 180,875
2,501,935 - - 2,501,935
2,267,529 - - 2,267,529
1,225,159 - - 1,225,159
189,131 - - 189,131
3,681,819 - - 3,681,819
(1,179,884) - - (1,179,884)
258,317 - - 258,317
349,533 - - 349,533
(450) - - (450)

- 298,868 272,070 570,938

111,193 (36,365) (74,828) -
403,182 - (403,182) -
1,121,775 262,503 (205,940) 1,178,338
(58,109) 262,503 (205,940) (1,546)
1,598 69,481 293,984 365,063

- 32,208 28,356 60,564

- 193,301 906,044 1,099,345

1,500 - - 1,500
11,668 - - 11,668
14,766 294,990 1,228,384 1,538,140
924,853 - - 924,853
18,120 - - 18,120
942,973 - - 942,973
(928,207) 294,990 1,228,384 595,167
135,793 (135,793) - -
(850,523) 421,700 1,022,444 593,621
23,961,306 17,262,854 15,749,519 56,973,679
$23,110,783 $17,684,554 $16,771,963 $57,567,300




LUTHER F. CARSON FOUR RIVERS CENTER, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30

Cash Flows from Operating Activities:
Increase in net assets
Adjustments to reconcile increase in net
assets to net cash provided by operating activities:

Depreciation
Realized (gains) losses on investments, restricted
Unrealized (gains) losses on investments, restricted
Bad debts
Net unconditional promises to give, other purposes

Net unconditional promises to give, temporarily restricted purposes

Amortization of discount:
Unconditional promises to give, other purposes

Unconditional promises to give, temporarily restricted purposes
Unconditional promises to give, permanently restricted purposes

(Increase) decrease in:
Accounts receivable
Investment revenue receivable
Prepaid expenses
Inventory
Increase (decrease) in:
Accounts payable
Accrued expenses
Deferred revenues

Net cash provided by operating activities
Cash Flows from Investing Activities:
Property and equipment purchased
Proceeds from sale and maturity of investments
Purchases of investments

Net cash used by investing activities

Cash Flows from Financing Activities:
Endowment contribution collections

Net cash provided by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

See notes to financial statements.

2018 2017
$ 146,262 $ 593,621
957,497 924,853
(46,722) (60,564)
(456,613) (1,099,345)
150 450
10,000 10,000
1,000,000 1,000,000
(1,186) (3,448)
(282,315) (295,420)
(147,029) (272,070)
(40,089) (56,278)
(8,935) (1,432)
(17,160) 4,337)
(3,304) 1,105
27,052 (44,835)
8,311 4,399
(261,782) 101,390
884,137 798,089
(45,214) (112,518)
4,747,049 4,202,957
(6,420,739) (5,566,494)

(1,718,904)

(1,476,055)

706,623 663,329
706,623 663,329
(128,144) (14,637)
393,849 408,486
$ 265,705 $ 393,849




LUTHER F. CARSON FOUR RIVERS CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

Note 1 - Nature of Activities and Significant Accounting Policies:

Organization and Nature of Activities

The Luther F. Carson Four Rivers Center, Inc. (the Center) is a Kentucky nonprofit organization located in Paducah,
Kentucky, with the stated purpose of establishing a gathering place where people of the region celebrate creativity
and diversity as they attend performances, participate in educational and outreach programs, and expand their
horizons through arts. The 1,800 seat facility opened in February 2004. The Center’s support comes primarily from
admissions, rental fees, and contributions received from individuals and businesses in Western Kentucky and
surrounding areas.

Financial Statement Presentation

The Center is required to report information regarding its financial position and activities according to three classes
of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Basis of Accounting

The Center maintains its records on the accrual basis of accounting.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts and disclosures. Actual results
could differ from those estimates. Material estimates that are particularly susceptible to significant changes in the
near term relate to the determination of fair values of investment securities and the determination of the discounts on
unconditional promises to give.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Center considers all highly liquid investments available for current
use with an initial maturity of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable are stated at unpaid balances. Management considers accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts has been recorded. If amounts become uncollectible, they will be
written off when that determination is made.

Investments

Investments in marketable securities have readily determinable fair values (level I) and are reported at their fair
values in the statements of financial position. Unrealized gains and losses are included in the changes in net assets.

Inventories

Inventories are stated at the lower of cost or market determined by the first-in, first-out method.

(Continued)



LUTHER F. CARSON FOUR RIVERS CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

Note 1 - Nature of Activities and Significant Accounting Policies (Continued):

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received and as assets, depending
on the form of the benefits received. Conditional promises to give are recognized only when the conditions on which
they depend are substantially met and the promises become unconditional.

Unconditional promises to give due in more than one year are reflected at the present value of estimated future cash
flows using discount rates ranging from 0.58% to 5.78%. The discount rates used are the applicable federal rates
determined by the Internal Revenue Service at the date of the gift.

The Center uses the direct write-off method to charge off unconditional promises to give when management
determines promises to be uncollectible. This method approximates the allowance method.

Property and Equipment

All acquisitions of property and equipment in excess of $500 and all expenditures for repairs, maintenance, renewals,
and betterments that materially prolong the useful lives of assets are capitalized. Property and equipment are stated
at cost, less accumulated depreciation or, if donated, at the approximate fair value at the date of donation, less
accumulated depreciation. Depreciation is computed using primarily the straight-line method of depreciation over
the estimated useful lives of the assets.

Deferred Revenue

Income from program and performance revenues are deferred and recognized in the reporting period in which the
event occurs.

Donated Services

Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with these skills, and would otherwise be purchased by the Center.
For the years ended June 30, 2018 and 2017, the value of donated services meeting the requirements for recognition
in the financial statements was not material and has not been recorded. In addition, during 2018 and 2017,
individuals volunteered approximately 5,500 hours and 5,700 hours, respectively, of their time to perform a variety of
tasks that assisted the Center but were not recognized in the financial statements because they did not meet the
criteria for recognition.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted net assets
depending on the absence or existence and nature of any restrictions. Contributions that are restricted by the donor
are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, restricted net
assets are reclassified to unrestricted net assets.

(Continued)
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